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TAGS: EMIN, VE 

SUBJECT: POSSIBLE NATIONALIZATION OF IRON MINES 
REF: CARACAS 3639 

1 ACCORDING TO DR. MIGUEL MORENO, WHO IS WELL KNOWN TO EMBASSY 
AS LOCAL REPRESENTATIVE OF NL INDUSTRIES, PRESIDENT PEREZ WILL 
ANNOUNCE TODAY NATIONALIZATION OF IRON MINES OPERATED BY U.S. 
STEEL AND BETHLEHEM STEEL. MORENO'S INFORMATION, WHICH WAS PASSED 
TO PERTOLEUM ATTACHE, COMES FROM MINISTER OF STATE - DIRECTOR, 
CENTRAL OFFICE OF INFORMATION, CONSALVI. CONSUL GENERAL PHELAN 
HAS RECEIVED SIMILAR REPORT FROM HIS BROTHER, WHO IS PRESIDENT OF 
CHAMBER OF INSURANCE COMPANIES OF VENEZUELA AND WHO ATTENDED 
MEETING THIS MORNING OF BANKING BOARD WHERE THIS SUBJECT WAS 
DISCUSSED. 

2. SIGNIFICANCE OF THESE REPORTS IS APPARENTLY THAT A NATIONALIZA- 
TION PROPOSAL, PUSHED BY FINANCE MINISTER HECTOR HURTADO, IS UNDER 
SERIOUS CONSIDERATION. EMBASSY IS NOT ABLE TO SAY AT THIS TIME 
WHETHER PROPOSAL HAS RECEIVED PRESIDENT PEREZ’ APPROVAL. EMBASSY 
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WILL MONITOR PRESIDENT PEREZ' SPECIAL ADDRESS TO NATION AT 5 P.M. 
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TODAY AND WILL SEND IMMEDIATE TELEGRAM REPORTING MAJOR POINTS. 

MCCLINTOCK 
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